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Finance Commission to visit TN to understand issues
relating to state’s economic growth

TNN | Sep 3, 2018, 10.07 PM IST

CHENNAI: The Finance Commission led by chairman N K Singh will make
a four-day visit to Tamil Nadu from September 5 to understand the
economic growth and development of the state.

The team comprising members Anoop Singh, Ashok Lahiri, Ramash Chand
and secretary Arvind Mehta will meet chief minister Edappadi K
Palaniswami, ministers and other government officials.

Detailed presentations will be made on the finances of the state.
Ahead of the meeting with the chief minister on September 6, the

commission would meet economists in the region on September 5 to
understand the macro-economic and other issues relating to the southern

part of the country in the light of the development trajectory of the region, said an official release.
Tamil Nadu is the second state in south India after Kerala to be visited by the commission.

“The state has made great strides in its industrial sector development and emerged as a manufacturing hub. The contribution
to country’s economic growth is quite impressive and it has shown a great growth potential,” the release said.

The structure of GSDP (gross state domestic product) in Tamil Nadu had been shifting away from agriculture towards industry
and services. Between 2012 and 2017, the average share of agriculture and allied sector was 10.9%, industry was 35% and

services was 54.6%.
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After a decline in 2015-16, the state’s GDP picked up again. However, the declining growth rate of own tax revenue in recent
years, particularly from 2013-14 onwards, is a concern.

The state has been witnessing a revenue deficit since 2013-14 due to a combination of factors like slow revenue growth, spurt
in exceptional expenses like UDAY, pay commission award and drastic reduction in central devolution of funds. Its capital
expenditure is also low.

As per the RBI study of state budgets, Tamil Nadu is among the highest borrowing states. Its fiscal deficit stood above 4% and
debt to GDP ratio stands at 22.31% in 2016-17.

“Power sector is not fully unbundled in the state. The commission will try to understand the issues related to the
implementation of the UDAY scheme,” the release said.

Though Tamil Nadu has done well in economic uplift of the people, inter-district disparity in per capita income is evident as
eighteen out of 32 districts have a lower per capita income than the state average of Rs 1.54 lakh. While the state does well on
many social parameters like sex ratio, institutional delivery, IMR and MMR, the National Family Health Survey-4 shows a higher
percentage of anaemia among women and children than all India percentage.

In education sector, state depicts weak learning outcomes as per the Annual Status of Education Report 2016-17, despite having

high literacy rates.

The commission will hold meetings with the leaders of the political parties, representatives of trade and industry, urban local
bodies and Panchayati Raj institutions. The Commission will undertake field visits in Madurai and pay a visit to Dr APJ Abdul
Kalam memorial in Rameswaram.
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Finance Commission to visit Tamil Nadu from 5th
September
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The Fifteenth Finance Commission of the Government is visiting the state of Tamil Nadu from 5th to 8th
September 2018.

The Commission led by the Chairman N.K.Singh, Members - Dr. Anoop Singh, Dr. Ashok Lahiri, Dr.
Ramesh Chand and Secretary Arvind Mehta along with other officials will have meetings with Chief
Minister, Ministers and other officials of the state in Chennai.

Detailed presentations will be made on the finances of the State Government. Ahead of meeting with
the CM on 6th September, Commission will meet the economists of the region in Chennai on 5th
September to understand the macroeconomic issues and some peculiar issues related to southern part
of the country in the light of the development trajectory of the region.

It may be noted that Tamil Nadu will be the second state in Southern India after Kerala to be visited by
the Commission.

There will be meetings with the leaders of various political parties, representatives of Trade and Industry,
Urban Local Bodies and Panchayati Raj Institutions to understand the issues concerning the state.

The commission will also undertake field visits in Madurai and pay a visit to Dr. A.P.). Abdul Kalam

memorial in Rameshwaram.
http:/fiwww.ddinews.gov.in/businessffinance-commission-visit-tamil-nadu-5th-september 12
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FIFTEENTH FINANCE COMMISSION

IEAM IN STATE FROM SEPT -8

DC CORRESPONDENT
CHENNAI, SEPT. 3

The Fifteenth Finance
Commission of the
Government of India will
visit the state from
September 5 to 8.

According to the release,
the commission led by the
chairman N.K.Singh and its
members - Dr. Ancop Singh,
Dr Ashok Lahiri, Dr
Ramesh Chand and
Secretary Arvind Mehta —
along with other officials
will have meetings with
Chief Minister EdappadiK .
Palaniswami and ministers
and other officials of the
state in Chennai.

“Detailed presentations
will be made on the finances
of the state government.
,Ahead of meeting with the
CM on September 6, the
commission will meet the
economists of the region in
Chénnai on September 5 to
understand the macro eco-
nomic issues and some

peculiar issues related to
southern part of the coun-
try in the light of the devel-
opment trajectory of the
region,” the release noted.

There will be meetings
with the leaders of various
political parties, representa-
tives of trade and Industry,
urban , local bodies and
Panchayati Raj Institutions
to understand the .issues
conferning the state, read
the release.

The structure of GSDP in
Tamil Nadu has been shift-
ing away from agriculture
towards industry and serv-
ices. From:2012-13 to 2016-17,
the average share of agri-
culture and allied sector
was 10.9 percentage, while
industry was 35 percentage
and that of services was 54.6
percentage, according to
state government.

It may be noted that Tamil
Nadu will be the second
state in Southern India after
Kerala to be visited by the
commission.
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TN’s GSDP shifting from
farm to industry: Fin panel

Average share of agriculture 10.9%, industry 35%, sérvices 54.6%

EXPRESS NEWS SERVICE
@ Chennal

THE 15th Finance Commission
has observed that the structure of
GSDP (gross state domestic prod-
uct) in Tamil Nadu has been shift-
ing away from agriculture to-
wards industry and services.
From 2012-13 to 2016-17, the aver-
age share of agriculture and al-
lied sector was 10.9 per cent, in-
dustry was 35 per cent and that of
services was 54.6 per cent.

The Commission has revealed
this in a release ahead of its visit
to Tamil Nadu on September 5
and 6 to have a series of meetings
with Chief Minister Edappadi K
Palaniswami, ministers and offi-
cials at the secretariat on Septem-
ber 6. Tamil Nadu is the second
State in southern India after Ker-
ala to be visited by the panel.

The delegation to be led by
chairman NK Singh will meet
economists of the region on Sep-
tember 5. It will also meet leaders
of various parties and represent-
atives of trade and industry, ur-
ban local bodies and panchayati
raj institutions to be seized of the
issues concerning the State.

The Finance Commission’s re-
lease recalled that after a decline
in 2015-16, the GDP of Tamil Nadu

has picked up. However, the de-
clining growth rate of own tax
revenue in recent years, particu-
larly from 2013-14 onwards. is a
concern. Since 2013-14, due to a
combination of facfors such as
slow revenue growfh. spurt in ex-
ceptional expenditure like UDAY,
Pay Commission award and dras-
tic reduction in Central devolu-
tion, the State has been witness-

GDP has picked up

The Finance Commission's
release recalled that after a
decline in 2015-16, the GDP
of Tamil Nadu has picked up.
However, the declining
growth rate of own tax
revenue In recent years,
particularly from 2013-14
onwards, is a concern.

ing revenue deficits, Its capital
expenditure is also low.

“As per the RBI study of state
budgets, TN is among the highest
borrowing States. Its fiscal deficit
stood above four per cent and debt
to the GDP ratio stands at 22.31
per cent in 2016-17,” the Commis-
sion said and added that the del

egation would look into the issues
relating to the GST collections.
Stating that power sector is not
fully unbundled in the State, the
Commission would try-to under-
stand the issues related to the im-
plementation of UDAY scheme.

“In education sector, the state
is depicting weak learning out-
comes as per the ASER 2016-17
report. despite having high liter-
acy rates. The State has done we
in the democratic decentralisa-
tion to the third tier,” the Com-
mission has added.

Though Tamil Nadu has done
well in economic uplift of the peo-
ple, an inter-district disparity in
per capita income (PCI) is evi-
dent. Eighteen out of 32 districts
are having lower PCI than the
State average PCI (21,54.375 in
2015-16). The PCl of the top
ranked district is about 2.8 times
bigger than that of the poorest
district. Though poverty in Tamil
Nadu is lower than many states
of the country, parts of Tamil
Nadu are having high poverty.
The State interverition is result-
ing in fast decline in poverty ra-
tios and nearly all of this reduc-
tion in the number of families
below poverty line comes from
rural areas, the 15th Finance
Commission has noted.
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Finance Commission to
visit TN from Sept 5

Chennai. Sept 4:

The Fifteenth Finance
Commission of the
Government is  visiting
the state of Tamil
Nadu from 5th to 8th
Septermber 2018.

The Commission
led by the Chairman
N.K.Singh, Mecmbers
— Dr. Anoop Singh.
Dr. Ashok Lahiri. Dr.
Ramesh Chand and
Sceretary Arvind Mchta
along with other officials
will have meetings with

Chicf Minister. Ministers
and other officials of the
state in Chennai.
Detailed presentations
will be made on the
finances of the Siate
Government, Ahcad
of mecting with the
CM on 6th September,
Commission will meet
the cconomists of  the
region in Chennai on 5Sth
September to understand
the macrocconomic
issues and some peculiar
issucs related 10 southern

part of the country in the
light of the development
trajectory of the region,

It may be noted that
Tamil Nadu will be
the sccond state in
Southern India aflter
Kerala to be visited by
the Commission.

There will be mectings
with the leaders of
various political partics,
representatives ol Trade
and Industry. Urban Local
Bodics and Panchayati
Raj Institutions (o

understand the  issues
concerning the state,

The commission will
also undertake ficld
visits in Madurai and
pay a visit to Dr. ALPL
Abdul Kalam memorial
in Rameshwaram.

Ahcad of the visit,
Commission understood
in New Delhi,  various
aspeets of its  finances
and issues related to
socio-cconomic  spheres
from Accountant General
of Tamil Nadu.
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Why state deserves a bigger share of revenue from Centre

Over the next few days, members of the finance commission (FC} are due to meet Tamil Nadu chief minister,
bureaucrats and economists to understand the state’s economic issues. But as far as better performing states
like Tamil Nadu are concerned, the commission has a task to right some wrongs.

The FC at present gives more funds to states that have lower income and higher population, while efficient
states like Tamil Nadu, which have controlled population and contributed to growth, lose out. The 15th FC has
been recommended to consider the population according to 2011 census. This is disadvantageous to states
like TN and Kerala which have made great progress in population controf since 1971. A lower population
growth would mean lesser devolution of the funds.

To ensure balance, it is important that efficiency criteria like COUNTING THE LOSSES

more tax revenue, financial management and infrastructure What TN has received from the 10thto
needs for faster growth should also be considered while 14th finance commission

distributing funds. These are the categories in which TN is
performing better and hence should be rewarded. Instead
the tax share of Tamil Nadu has been consistently declining.
Reports say that Tamil Nadu's contribution to Union taxes
was 31% in 2016-17. However the state may get just one-
tenth of it in return, if things continue as it is.

in recent years, states are not only losing their legitimate
share from the vertical devolution (sharing between Union
and states), but some developed states like Tamil Nadu are
also losing out on horizontal distribution (sharing of
revenue among states).

Though the previous FC has increased the state’s tax share
from 32 % to 42% of the total pool to compensate for the
closure of the Planning Commission, the states’ revenue has
decreased. Centre has also implemented cess and
surcharges, which won't be shared with the states. TN alone
hence stands to lose 75,093 crore from cess and surcharges.
Another loss is the tax revenue foregone due to
concessions and the GST collection. When the Centre
foregoes revenue, states which are to receive a portion also
lose it.

In the absence of adequate weightage to efficiency
considerations like tax effort of the states, financial
management and infrastructure needs to cope with faster
growth. Despite opposition from states and the pretensions
of each commission to encourage efficiency, the FCs continues to tilt their distribution criteria in favour of
backwardness indicators like lower income and higher population.
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The Centre has an advantage in encouraging efficiency. The question that comes to mind is what is the impact
of the equalization on the backward states? Have they improved their fiscal conditions? Records show that
whenever the growth rate of the Indian economy is on an upward trend, TN has recorded faster growth than
the national rate. TN is also the second largest state in terms of gross state domestic product, after
Maharashtra. Such growth needs to be supported and encouraged mostly by providing adequate federal fiscal
support to provide the expanding and massive infrastructural requirements of the state.

(The author is HoD economics department at University of Madras)
Email your feedback to southpole toi@timesgroup.com

DISCLAIMER : Views expressed above are the author's own.

https:/fblogs.timesofindia.indiatimes.com/trackina-indian-communities/iwhv-state-tdeservas-a-hinner-shara-nf-ravant is-fram.ranteal

Lt ]



Chennaf: il'l-lé DMK
posod the 15th
mlbskmil orer

R Palanivel

other reprsentative

o oo

DMK wanted the
nession Lo sel
num linait on the
tiin ratio for each
A4S percentage
nwoportional
el ion of its

~ TheDMKalso raised the is
sue of glving a higher share
from the Central poul to poor
states, “We are not against piv
ing financial suppart (o poar

TEAR T FeR e ere

TrEaEoan

"'commlssmn separatc

states, Hut despite gettjng (] l‘or
higher share for the past 25 Th
yeurs, these states have not

shown any significant im-
provement in their human de-
velopment index. While states
like ‘l;unil Nadu have taken
steps to control the population

freeb\es
DMK

mcrease und also increase jts

mx m\c-nuu. but it is the sam

jnn.

its GSDPlo GDP or its pro-

- ﬁ%rﬂonnl contribution to-

wards Central tax rovenucs,

*We wanted the commission (o
have a floating ratio instead of
having fixed one for all five

yeirs. it will helpsiotes like T
il Nadu based on the per

..........................

'l'hemuynlsowdnted the.ﬁ_  should fir %ngv _
‘nues to mobilize funds due to :

by

_ the shortage occurred as v ro- :
sultof providingmoreshareto
thestates,” saidd CPM state see- ¢
retary K Balakrishnan,

The revenue  collecled
through ¢ess, surcharges and
10ll fees by the Centre shill he
sharet] in the same pereentage
with the slates as being done
with the other tax revenges,
sail Balakrishnan,



11112018 Won't penalise performing States: 15th Finance Commission fells TN - The Hindu BusinessLine

Won't penalise performing States: 15th Finance
Commission tells TN
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Chennai, September 6

The 15th Finance Commission will seek not to penalise those States that have achieved success in terms of
improved demographic management and on other development parameters.

“It should be the endeavour of the Commission to ensure that better performers are helped to perform even
better, while those who have lagged behind in the mainstream development are helped to come up to
national average,” NK Singh, Chairman, 15th Finance Commission, told newspersons, after deliberations with
the Tamil Nadu government.

CM'’s plea

Singh was responding to concerns of Tamil Nadu Chief Minister Edapaddi K Palaniswami who said before the
Commission that the present trend in transfer of resources — of rewarding those who use resources inefficiently
and do badly, and punishing those who use resources efficiently and do well - has to be reversed.

On the Tamil Nadu government's request to adopt the population criteria of 1971 and not 2011, Singh said
that even States like West Bengal, Odisha and Punjab have expressed similar requests but it is in the
Commission’s Terms of Reference (ToR).

The Commission has no say in formulation of ToR, and it is completely neutral between demands of the Centre
and the demands of State governments. This is the tradition that ‘we are privileged’ to have inherited and it is
the firm resolve of this Commission to continue this in the 15th Finance Commission as well, said Singh on the
objections to ToR by the Tamil Nadu government.

Palaniswami said that Tamil Nadu is the only State that has seen its share in devolution decline in every single
Finance Commission since the 9th. The State always ended up with a reduced share of devolution, leading to a
crisis of confidence in the polity, and among the people, in the core institutions of fiscal federalism,

“People of Tamil Nadu are looking to the 15th Finance Commission to unde the unfair and unscientific
treatment this State received from the 14th and earlier Finance Commissions,” he said. The 14th Finance
Commission has erred seriously in making its projections relating to Tamil Nadu, which had a debilitating effect
on the State’s fiscal stature, he said. The State should be compensated for revenue loss faced due to unfair
recommendations of 14th Finance Commission, the Chief Minister added.

“We have taken serious note of this concern of the State government,” Singh said.

Palaniswami said Tamil Nadu had not benefited from increase in share of Central taxes from 32 per cent to 42
per cent by the 14th Finance Commission because of the drastic cut in the horizontal share among States.
Instead, Tamil Nadu lost 6,000 crore a year in the 14th Finance Commission alone. Tamil Nadu was the eighth
State with which the Commission had discussions so far. The Commission will give its recommendations by
October 2019, Singh said.

Published on September 06, 2018

TOPICS

Tamil Nadu
economy {general)
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North vs South debate is misleading, says finance
panel chief

By: FE Bureau | Published: September 7, 2018 5:39 AM

The 15th Finance Commission on Thursday said schemes which
appear populist may in fact be popular as well, and the ones
which might have been launched keeping populism in mind can
over a period of time generate a multiplier effect on the
economy.

)

ATHER

X
NK Singh

The 15th Finance Commission on Thursday said schemes which appear populist may in fact be popular as well,
and the ones which might have been launched keeping populism in mind can over a period of time generate a
multiplier effect on the economy.

NK Singh, chairman of the finance commission, at a press conference in Chennai said the commission is
hearing different viewpoints on what is populist or not, and it will need to consider this in totality taking

hitne T BNRINERIRELARLO AR FRUARBmv/north-vs-south-debate-is-misleadina-savs-finance-panel-chief/ 1305189/ 172



11/1/2018 North vs South debate is misleading, says finance panel chief - The Financial Express

The north versus south debate is misleading, he said, as many states from other parts of the country are also
expressing similar apprehensions like southern states. It will be the endeavour of the commission not to
penalise states doing well on the demographic as well as the economic front while carefully balancing the
equity and efficiency.

Get live Stock Prices from BSE and NSE and latest NAV, portfolio of Mutual Funds, calculate your tax by Income
Tax Calculator, know market's Top Gainers, Top Losers & Best Equity Funds. Like us on Facebook and follow us
on Twitter,
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15th Finance Commission members visit Ramanathapuram
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Madurai

Special CorrespondentRAMANATHAPURAM

September 07, 2018 18:41 IST .
Updated: September 07, 2018 18:41 I1ST -

Two members of the 15th Finance Commission, accompanied by officials and escort officers -

State government IAS officers, arrived here on a two-day visit to the district, identified as one of the
aspirational districts by the Centre for achieving an overall development and inspected implementation of
various projects.

Anoop Singh and Ashok Lahri, members of the of the 15th Finance Commission and officials, after an
overnight stay in Madurai, arrived here on Friday and inspected the solar power generation at Adani group’s
solar power station, established at the total cost of 34,536 crore at Kamuthi.

Vikram Kapur, Principal Secretary, Energy department and Chairman and Managing Director, Tamil Nadu
Generation and Distribution Corporation (TANGEDCO), with officials of Adani group, took the members and
officials around the 648 MW Solar Power Station, the world’s largest solar park in a single location in Kamuthi
block in the district.

The members and officials later visited the Genetic Heritage Garden, an ecological garden, developed by the
Tamil Nadu Horticutture Development Agency at Achadipirambu on the East Coast Road (ECR), showcasing the
geographical divisions of the State.

Collector K. Veera Raghava Rao explained that the garden had been developed representing the concept of
‘Paalai’ (parched wasteland and desert), one of the five landscapes defined in the ancient Sangam literature.

Later, the team members visited a photo exhibition arranged at a star hotel in Rameswaram and Mr. Rao
explained the implementation of various State and Centrally-sponsored projects.

The Fisheries department officials explained fishing activities, especially the deep-sea fishing project launched
by Prime Minister Narendra Modi under blue revolution. The department officials also gave details on the
progress of ongoing fishing harbour work at Mookaiyur and fish landing centre at Kunthukal.

The forest department showcased the Gulf of Mannar Marine National Park, while the Central Marine Fisheries
Research Institute (CMFRI), its research activities. The officials later visited Danushkodi, Arichamunai after
offering worship at Sri Ramanathaswamy temple in Rameswaram.

Related Topics Madurai
public officials
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Finance commission has 'no say' in formulation of
ToR: Singh

Press Trust of India | Chennai September 06, 2018 Last Updated at 19:50 IST

The Tamil Nadu government Thursday expressed serious concern on the Terms of Reference of the 15th Finance
Commission, even as the panel's chairman said it had "no say" in its formulation.

Chief Minister K Palaniswami opposed the reference to control of expenditure on government's "populist
programmes."

"Populist is a subjective term which has a very fine line of difference with popular schemes.

Tamil Nadu has a number of social welfare schemes designed with specific socio-economic objective and cannot
be termed 'populist’, he said during a meeting with the Commission chairman N K Singh at the Secretariat here.

Palaniswami said he felt that it would be inappropriate for the commission "to judge the collective wisdom of
States' legislatures."

Palaniswami said he has already written to the chairman expressing serious concern on the Terms of Reference
(ToR).

"I wish to reiterate that we oppose the use of 2011 population data. It would punish progressive states like Tamil
Nadu which have achieved success in population control through their own efforts," Palaniswami said.

Talking to reporters after holding discussions with top government officials, Singh said the commission has "no
say" in formulation of the ToR and "it is completely neutral."

About other issues pertaining to Tamil Nadu, Singh said the rise in aging population in the state would create
"new pressures” on the government's finances.

Singh said the urban population in Tamil Nadu has crossed 50 per cent based on the latest census data.

“"There is no doubt that in the decades ahead, India's growth engine will come from urban centres of growth and
will not only provide Tamil Nadu, but also the country a great opportunity to achieve high rates of economic
growth," he said.

Singh said the state has made an outstanding contribution to the momentum of India's economic development by
bringing down "poverty" significantly below the all India average and the "per capita income" significantly
better than national average.

“They (Tamil Nadu) have also had an excellent record in terms of fiscal management and macro economic
stability and fiscal and debt ratios well within the acceptable limits," he said.
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Parties urge Fin panel to set right ‘unfair’ terms of reference

Delegation meets with economists, politicos
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RFTEENTH FINANCE COMMISSION Vgl To CHENN |

Opnoses terming welfare plans as ' populist

Funds share norm hits State,
CM tells finance panel team

‘Release due funds immediately

Chennai? Sepr 6:
Tamil Nadu is one
of the best performing
Stares in implementation
of flagship schemes
of the Government of
India, Chielf Minister
Bdapadi Palanisaswmi
said at g consultation
meeting held today
with the 15th Finance
Commission panel here

today.

The Chief Minister
strongly uppored the
refercnee to control
of expenditure on
so-called populist
programmes. “Populist”
is 8 aubjcctive term
which has a very fine
line of difference with
popular schemes. He
pointed out that the
PuratchiThaluivar MGR
Noon Mcal programme
for school children was
once called populist.
Now the Government
of India has made
i the part ol the
National Food Sccurity
Act.Tamil Nadu has
a number ol social
wlfare schemes.Each of
them is designed with
apecific sncio-econamic
vbjeotives, The schemes
are for the benefit of
deserving and carefully
targeted groups, Henee,
they cannat be termed
populist’ | feel that it
would be inapprupriate
for the Finance
Commisasion 10 judge
the collective wisdom
of States' legistatures.

The commission led
hv its chairman NK

Singh. members -
Anoop Singh, Ashok
Lahiri, Ramesh Chand,
und sccrctary Arvind
Mechta along with ather
officialy discussed key
issues  considering the
development  trajectory
witnessed in the
region. Tamil Nadu
it the second Statc in
southern India after
Kerala to be visited by
the. commission.

Speaking at the

meectling Palaniswami-

said “I urge the
Commission 0 strike a
proper balance beiween
re-distribution and
growth. The Com

& Auditor General has
pointed out that in the
past the Centre has
not fully devolved the
umounts which should
have been distributed.
Tamil Nadu has lost
8 lotef moncy because
of this. [ request this
Commission to review
the past shortfalls in
actual devolution <of
funds and reconunend
arrungements fo
rclcasc these amounts
immediatetly. | also
urge the Commission
to give importance
to maintenance of
productive nssels
in making 1its
recommendations, said
Chiel Minisler.

* Tamil Nade
has always been @
strong supporier of
the institution of the
Finance Commission,
Fven in the days ot the

Planning Commission,
we always emphusized
that the Finance
Commission should be
the main source of
fiscal transfers of funds
from Centre to State.
However, Tamil Nadu's
share in devolution
has fallen in all recemt
Finance Commissions.
Even the increase in
share of Central taxes
frem 32 w0 42% by
the Fourteenth Finance
Commission did not
help Tumil Nadu,
because the horizontal
share was drastically
cut., Tamil Nadu has
lost Rs.6.000 crorcs
per annum in the 14th
Finance Commission.
This bkas cast doubt
on the faimess of the
whole systemn in the
minds of the people.

I had already written
1o the Chairman
cxpressing some of
our scrious concemson
the Terms of Reference
of the 15th Finance
Commission. 1 wish
o reiterate that we
oppose the use of 201§
population dats. kit would
punish progressive
Statcs Jike Tamil Nadu
which has achicved
succeas in  population
conirol . through their
own efforts. 1 arge the
Commission 0 make
Population Controt
one of the points
for devolution, with
as much weight as
Population.] also request
that for the purposes of

devolution 1971 data be
adopied by the Finance
Commission.

Tamil Nadu is one
of the best performing
Statcs in implementation
of flagship schemes
of the Governpient of
indis. Stll, in principle,
we have seorious
converns on the clause
about incentives linked
to Government of India
Ragship schemes. We
are constrained to point
out that this kipd of
reference is beyond the
scope of Article 280 of
the Constitution. We
also strongly oppose the
referenee to control of
expenditure on so-called
populist programmes.

In a big country
like India., we
understand the need
for some re-distribution.
Howcver,some

recommendations of

previous Finance
Commissiogs have
resplted {in
incentiv
becn too jmu
for incofne
This ha
Statcs ic
devolopm nia efforts.
It has pe: engines
of growth lite Taumil
Nadu. For India 1o
grow fast, progressive
States like Tamit Nudu
have 1o be cncouraged
Tamil Nadu needs
funds for investment o
sustain growth, Without
growih, there will not
be much to distribute.
Hence.
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Deccan Chronicle - 07.09.2018

CM TELLS FINANCE COMMISSION NOT TO USE 201
(ENSUS FOR DEVOLVING FUNDS TO TANIL NADU

chEn 'r % "It would punish progreds:
e : . g mh:h Iike Tamil

Chiel Minister Fdappaoli
K. Palanlswany hus con-
voyrd the slate puvern-
mEma oppasiting o U
wse o 11 populaiion d3-
re B, L] I3 THY —— 3
tng fends tn Tamii Nan - Nocki which hove achio  efforta,’ he 124 the 15th
i would gunbh poe ved Miveas 1 pguilition  Finanoe Cummisalon on
B%tyo Slatos b Tamd)  cudnd thiough therown  Thursdar, a2

| 15th Finance C
on Thursday

Fﬂ. | FETEENTHFINANCE COMMISSION VISIT TO CH .
m—--l U 88 6 SEPTEMBER 201 e e 3

CA Exdappiad K. Palsalxwiierl mahes a detaited presentstion al 4 mierting of the 35tA Fh
e secretariat in the city on Thursday, The meeting was aitesded by a delegation led by
Camenission chalrmén 4, K. Singh. state minlsters and officlaly,

® TN lost ¥6,000 cr per annum in 14th finance commission

Don’t use 2011 census for
devolving funds to TN: CM
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The New Indian Express - 07.09.2018
TN urges fin panel to undo ‘unfair’ treatment

Government seeks 270,105 crore grants and wants realistic rather than optimistic projection of States' revenue

endded up with a reduced In-
tor se share of devolmicn
This bins bed topn ertsisof mn
flilenes In the polity, ond
nmong the pesple. in the cure
Institutions of s fnderal
{sm."” undersenrmd the
memarandum.

Siming that the 15h Fi
nance Commisslar neuds to
kevp in mind thede celtical
aaprets In formninting its
recomymendations, the mem
orandum 4Lald,
“{There Is an in-
herent imbalance
tnthe Cunstitution.
ol schome where
the States have

fug 1o Fecammnian. . mm Bean ontrusted
datlonsarthe 14th - eochis: with respons|biti
Pinagré Commnis: . commisgionts  1iosfor Inexcessof
blon:“the guvi utiothaunfsh  1he finnncinl re
et hias solighta * - and unschentific sources engowed
ivhopping £70.105 “twstmentthls  on thém: The f1-
tforo grantebivald - Staterecsived  nonce commission
fnd State's sprcifi - oMt lthand o i Conatitutionnl
feedsigrants fur ~ eslerfingne  mechuniam Is in-
Varlous seetors. commitslons e pgedl o corpect
In the memaran- . EaappiaK this buosic
dum Stubmitted 10" rpiguwemi o Unbalance”
the c-:unmlsslun. 3 . The ather two as-

Chief “Minister
Ednppadi K-l’utnnlmmi
pointad dut that ‘Tumil Nadu'
wastheonly $inte which hed -
seen 18 [ntorsa share i do
vohutkan decling in sy sin:°
gle!h:nnemmmlssiwsime
the Kinth. o A e
“Criteria huvn corno and
criterla Kive, fone.: but 're-
gardicss nr-whlch ‘ériterin
were adopted by which Coo:
rolsston,” 'mmu Nudu nhwaya "

2

Fmance
panel has
no say‘in

ToR: Smgh

pects include the
nevad for reatistio rither than
< pptimistic projeation of
. Stntes” revenite ond expendl
‘tare bhesldes ndopting prog:
nmle criteria which encour-
age developed States to
accelerale growth, rather
_than dnmpen thelr spirit,
“while also stimulnting the
- backivdrd Stiles to bestow
mare atteation un upld veo.
numle ami sncial vhanges,

EIPIHS NEWS SERVICE

THE Swate govnrnnan? and
nll polivical purtles have
been critleat of certain
terms of reference (Toft)of
16th FPinapee Cuminission
and they cenveyed this to
the delegation ked by Com.
mission’s chuirman KK
Singh during digcusslons
‘held for o kst two days.

p—ra

umemt Fi!:temh Finanee (ommisslon. Ied byits r.m KU Singh, veen along mlh ™ [mu.d K Palyﬂmm ared ¥ fu ] P.mn-n wlvam nn lhmsdu | ermms

Funds needed for...

Geants-in-aid and State-spetilic neods grant sought by the State =

223,485 CR
towards malntenanie
of 58,326 single,
Intermediatz lane,
double Lane, multl
lare roads in tho
Statw

7,800k

for intes-linking of
Cavvery-Agniyar-
South Vellar-
Manimuthae-Vaigai
Gundar canat scheme

T1BY5(R
grant for avgmenting
police infrastructuse

¥6,000CR
towards maintenance
of oubtic incal body
buildings

£5,0000R

o meet the funding
{o1 uthanisation,
migration anl stum
gaveiopment In Tamil
Nady

¥5,000cr

1o expand coverage
of revo Uguid
discharge based
common pftluent
treatment plant
811635 the State

' 24,800k  TV,000CR
2s a state- towards anti sed-grasion
specitic need, wotks. £260 crore fer
albelt ane ot prventing sea water
national fotrusion into the roastal
mpanance aguiters
conskiering the
etanamic 1,800cr
impostante of grants-in-atd for
Chennal maintanance ot 30.952
metrapolis s ken forests
21,900k T3I00CR
tor Eastorn Ghats | grant towards ievamping
Development of waterbadks in
Project Chennat metiopobtan
atea
£1,500CR
exclusivelyfor ~ THOOCR
restoration of towards renavation of
traditionat whter  histarkcally important
badies ancient temples
21,500CR  T2SOCR
tewards for preservation and
infrastructure for | restoration of hevitage
{uditiary In the stiuctures in Chennai
State 280 R
LLO000CR 1o doveloping
towards suppioil  infrastructuce tacilities in
for healtheam Huvenile Justice System

A special grant for development of key towns of
tourist importance, viz. .Rameswaram (2200 ¢7).
Madursl {8300 cr), Falani (2100 cr),
Tiruchendur (€75 cr), Srirangam (E100 )

However, Singh un
Thursday elarified that the
Comnsinnion had uo jiy 1n
the ‘TuR glvin 10 them, bin
it wotthl be pestmd bn [t bp-
proach ta the Baues raisiad
by the State jovernments.

“Between demagds ol the
{:entim and Stases, the com
misrlon wiil e typportiol is
i ies appracich,” Singh tokd

Ohtef Mintater Hdappadt
K Paluniswami hon ex

presaed serlons concern
oaver the ‘ol reloting ta
comtrol ol expraditure on
povernmwet's pogullst pro-
pramenes. “Populfist 15 i
sutdective lermwhichhasa
very fine line of differences
from poyitar schemes. Ta-
mil Sedo kas o number of
wellnre srhenies designed
with apecilie socidcunmn

Je abjective und cannmt b
termed poprlist.” he said

l
l
i

1

‘North-South
divide over

funds is

misleading’

EXPRESS REWS SERVICE
A Cherm

THE 15th Financo Commis
slon Chalrman, NK Siogh. on
Thirsday described as mis
lending the atlegation of dis-
parity in allocation of funds
botween South and Nerth in

’llu.' ouuntry

Responding to n question
In this regard Singh sald, “i

don’t think the niarth-south
Jclasification Is a falr way to

deal with tho issue beenuse
Stares like West Bengal, Odi-
sha gnd Punjab have also ex
pressed simllar npprehen-
slons geor use of populstion
drtn of the 201} rensus.”

Singh pramlsed that i
would be the endeavour of
the commission, cartainly
not 1o penaolise the States,
which have achioved success
on the demographic front
nlone, but on multiple mrmn
ctors, andd tun e ghould be
the endeavour of the commis-
slon tyensurn that the better
performers are helped to bet
ter themselves and mesn
while. those whir have lacksd
Oehind in development are
helped ta comne up.

Ashed aboul the Commis
ston's position on the critl
cism of politicnl parties on
the centeol of expendlrure
over populist schemes, Singh
snid, “Commissions pesition
regarding the populist
schemes will be known only
whaen it finnlises Jte recont
mendatlons to the govern
meni. But we hove inken note
of the fucl that schemes,
which may be populist. may.
infatt, be popular as well ©

In this connention, Singh
anid, “The schemes, which
may hme commenced s pojr
ulls:, ovor a period of time
may hove genernted mult
plicr effect. We do realise that
not plf schemes nre popullst
become popular necessartly
On what constitutes populist
or hot, commisslon s henr
ing different viewpoints. it
will noed to consider taking
eerything inte acconmny.”



‘Midday Meal
Not A Burden
On The State’

Shvakumar B@timesgroup.com

Chennal: The 15th Finance
Commission on Thursday
dispelied fears about the Ta-
mii Nadu government conti-
nuing its welfare measures.
Chairman N K Singh, aftera
meeting with the govern-
ment, told reporters some po-
pulist schemes, such as the
midday mpeal for government
school students, had become
popular not only in India but
around the world and could
not be considered a bfirden
onthestate'sfinances.

“The midday meal sche-
me has increased the school
attendance and we will take
intaconsideration such sche-
mes. Not only has Tamil Na-

TOI - 07.09.2018
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» TN has made outstanding | populist
contributions in alleviating | schemes
poverty, increasing per have become
capita income, fiscal popular -
management among others | worldwide

du opposed the term of refe-
renceon this issue, but states
like Punjab have also raised
the issue.” sald Singh. He al-
so sought to brush aside the
north vs south divide in sha-
ringrevenues.

Stating that the country
needed rapid urbanisation
for rise in economic growth,
he said “Tamil Nadu is one of
the states with nearly half
tl}'e popuiation in urban are-

as. As per2011 census48.5% of
the state’s poptilation was in
urban areas; by now it must
have crossed 50%."

Rapid urbanisation
brings itsownproblems. “Ur-
banisation increases pressu-
re on resources and the state
has highfighted demanding
funds for floed control and
water supply measures in
Chennai,” said Singh. The
government must take steps

Finance Commission dispels
fears over populist measures

to decrease the Msparities
between districts, said.
“The state has soughtspecial
grants for specific purposes
like protecting heritage buil-
dings, developing tourist cir-
cuits, provision of water sy-
stems. We will take into con-
siderafion all these demands
inthefinal report.”

Tamil Nadu is within the
set parameters with regard
tofiscal deficitand tax collec-
tion but there are challenges
ahead. “GST is a big chal-
lengeand it isdifficult to esti-
mate revenue collection due
tofrequentchangeof rates. It
is a challenge for us to fore-
cast the revenue of state and
central governments for the
coming years and decide on
therate," said Singh.

Businessmen from Tamil
Nadu spoke about the policy
of ease-of-doing business In-
troduced by the Tamil Nadu
government which would
w00 more industries to the
stateand create jobs.



cHENmAl: Finance Com-
mission will provide a
seridus note to the Cen-

increase the horizontal al-
location of resources. The
Issue will be taken serions-
ly and will be made sure
that Tamil Nadu does not
suffer with the shortage of
allocation of resources,”
said Singb, while respond-
Ing to a question on state's
roncern on sucoessive Fi-

rgnce Commission allocat-
Inslowerusomrbrme

WInn asked about the
spprebension of the south-
ern states whether Finance
CodMnission is allocating
more funds to northern
states vis-d-vis to southern

Odisha have rafsed similar
complaints.

When asked about the
Commisslon's stand on
welfare measures imple-
mented by the state govern-
ment, Singh replied that
not all populist policies are
popular but some in the
past have proved to bo gen-
uine. “Take for instance the

mbemiewedhefuu
snﬁmﬂtlmt.hempoﬂ he

Whennskedwhenthe
report would be ready.
Singh replied that their

ber 2019, after visiting all
the states and the Union

government will act on the
basis an their recontmen-

in the state and increasing
per caplia income.

/The state has also per-
formed . well in the fiscal
management front and in
maintaining debt ratio well
below the national level.

However. there are fow
challenges lying before the
state such as improving

Yhe state has also
performed well in the
fiscal management [ront
and in maintaining debt
ralin welf below the
nationat level, Singh said

fow paraments (n Human
Development Index (HDD
and to tackle the problem
of migrant lsbourers.

“Tamil ,Nadu has close
to 50 percentage of urban
population and though ur-
banization fuels the growth
engine it is also accompa-
nied by various challeng-
es,"” sald Singh.

Rise in the namber of
aging people in the state
is ‘yet another problem In
the state as the state gov-
ernment is forced to spend
more on their madical
attention which again is
a siress on the resources
of the state government,
said Singh.

Dt Next - 07.09.2018
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Commission and members of the delegation in Chennal on Thursday

Chlef Minister seeks Rs 7IK cr grant, wants
{4th Finance Commission loss undone

CHEMNAL: Chief Minister
Edappadl K Palaniswami
on Thursday submitied

a memorandum to the
15th Finance Commission
demanding Rs 71.105 crore
a3 grant-in-aid and stage
specific grant.

“To compensate for the reve-
nue loss faced by Tamil Nadu
dus to unfnir recommentds-
tions of the 14th Finance Com.
mission, the state had sought
the fund,” sald Palaniswami in
the memorandum,

He also sald that Tamil Nadu
ts the only state which has seen
its share in devolution decline
in every single Finance Com-
mission since the 9th Finance

Commission. “Criteria have
come and gone, but regardless
of the criteria adopted by suc-
cessive Commissions, Tamil
Nadu always ended up with a
reduced share of devolution
which has led tc a crisis of
canfidence in the polity and
among the people, in the core
Institmiom of flscal federal-

Commission to undo the unfalr
and onscientific treatment the
state received from the Mth Fi-
nance Commission amd other
earlier Finance Commissions,
sald Palaniswami.

He also said that in the GST
regime, the resources are less

predictable due (o instability
in the taxation and coliection

setion or revenue deficit grani
during the entire period of the
14th Finanee Commission.
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T.N. seeks comprehensive

‘debt write-oft’ scheme

Presents memorandum before the Finance Commission

T. RAMAKRISHNAN
CHENNAI

The Tamil Nadu govern-
ment, which is likely to have
an overall debt size of about
¥3.55 lakh crore by March
2019, has suggested that the
15* Finance Commission re-
introduce a comprehensive
“debt write-off” scheme to
make the debt relief package
more effective.

In a memorandum pre-
semed to the Commission
on Thursday, the State go-
vernment explained that the
debt relief awarded by suc-
cessive Finance Commis-
sions shouid not be seenasa
“mere incentive” for the
States for fiscal discipline,
but as a “real relief for the
legitimate difficulties faced
by the States” in maintaining
their fiscal balance. The diffi-
cultles arose primarily from
a range of externalities such
as macro-economic condi-
tions and “uncertain policy
decisions" of the Centre, the
government stated.

The memorandum re-
called that the Twelfth Fi-
nance Commission (TFC)

had devised a debt write-off -

State’s wish list

A memorandum presented to the 15th Fln.ance Commission

on grants and grants-in-aid

Maintenance of different types of

Augmentatlon of police Infrastructulje

I.lnk[ng of Cauuery Agniyar-South

Vellar-Manimuthar-Vaigai-Gundar rivers
Malntenance of public/local bodies’ bufld!ﬂgs
Urbanmtion magration. slum clearance projects

Zero quuld dlscharge projects

Flood management progremme for Chennai c
Improvement of infrastructure in health sectot
Eastern Ghats Development Project g
Improvement of Infrastructure for judldary '
Restoration of traditional waterbodfes

234650
T7875¢cr

roads ;

¥7.800¢cr. ¢
%6 000 o
!5.000 o
!'5 000 cr
#4800
¥2,000 ¢r
6900a
¥1,500 ¢r
_®1500¢cr

Pravention of sea water mtruslon & anti- sea i

erasion works .
Malntenance of forests
Development of towns of tourist |

Renovation of hlsnoﬂcally important temples
Revamplng of diennal's waterbodies

- 1,260¢r _
- A B sy “ 000 a -
mportance fB‘IS o ;
537 €400 cr
'_uoo e

i |

Preservation and restoration of heritage

structures

f200er

Development of infrastructure facilities for

Juvenile justice system

¢80cr

scheme. Headed by former ”
Governor of the Reserve

Bank of India, C. Rangara-
jan, the TFC, which covered
the period 2005-2010, had
secommended that the
scheme be linked to reduc-
tion of revenue deficit of
States. The memorandum
elaborately dealt with how
the-State was affected by the
13th Finance Commission’s
decision to discontinue the
debt write-off scheme.
Referring to a clause [Arti-
cle 293(3)] in the Constitu-

CEntre’s consent, raise any
loan if there was any out-
standing loan, the State go-
vernment felt that “if the
outstanding loan is within
the borrowing limit pre-
scribed [of the State con-
cerned}),”
should make a recommen-
dation to “do away~ with the
stipulation on the Centre’s
consent.

the Commission

On loans from the Nation-

tion whichstated thataState al Small Savings Fund

may not, without

the (NSSF), the State govern-

ment wanted the Commis-
sion to recommend to the
Centre to aid those States
which were willing to close
“high interest” rate NSSF
loans as part of fiscal conso-
lidation of States,

The recommendation of
the Fiscal Responsibility and
Budget Management Review
Commiittee, that the present
ceiling of 25% for debt to
GDP ratio be reduced to 20%
in five years, was described
by Tamil Nadu as “unfair™.
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‘Performing States
will be incentivised

N.K. Singh assures T.N. won't be penalised

SPECIAL CORRESPONDENT
CHUENNAY -

The 15th Finance Commission,
which held discussions here
with a range of stakeholders in-
cluding the State government in
the last two days, assured Tamil
Nadu on Thursday that “good
performing” States would be in-
centivised and not penalised.

Making this statement, N.K.
Singh, Chairman of the Finance
Commission, told reporters at
the Secretariat that the panel
would do everything possible to
combine benefits of efficiency
and equity.

He said the panel would en-
sure that a “good performing
State not only in terms of demo-
graphic management but also in
terms of other indicators of eco-
nomic development is incentiv-
ised and not penalised” by re-

commendations of the
Commission.

CM'’s opposition

He was alluding to Chief Minis-

ter Edappadi K. Palaniswami’s
opposition, expressed earlier in
the day, to the use of the 2011
population data, which the
Chief Minister contended,
would “punish progressive
States” such as Tamil Nadu that
had achieved “success in popu-
lation control” through their
own efforts.

Mr. Singh added that it would
be the panel’'s “endeavour” to
keep in mind all concerns of Ta-
mil Nadu and ensure that “gains
which Tamil Nadu has achieved
can be further strengthened” in
the future so that the State conti-
nued to act as an “impartant en-
gine” for the coumtry’s econom-
ic development.

Asked by The Hindu for his
reaction to the State govern-
ment's reservations over the is-
sue of expenditure control of
populist schemes, the Chairman

o It will be the panel's
endeavour to keepin
mind all concerns of
‘Tamil Nadu and ensure
that the gains which

/. Tamil Nadu has
achieved can be further
strengthened in the

; future.

K SINGH
Chairman, Finance Commission

responded: “We do realise that
not all schemes, which are po-
pulist {and which| have become
popular, are necessarily unde-
sirable.”

The matter had to be consi-
dered in tarality.

He also pointéd out that the
mid-day meal scheme, which
was first implemented in Tamil
Nadu, was now being accepted
universally as “as an important
way of ensuring school atten-
dance, meeting nutritional
needs of children and was acting
as 3n inclusive férce in improv-
ing quality and efficiency of our
education system.”

‘South vs North’

On the debate that the Terms of
Reference of the Commission
was being viewed as being ad-
verse to the southern States and
favourable to the north, Mr.
Singh replied that the classifica-
tion - South vs North ~ would
not be a “fair way™ to deal with
the matter.

Even Chief Ministers of States
such as Punjab, West Bengal and
Odisha had expressed concerns
over the terms.

He reiterated that the Com-
mission would see to it that “bet-
ter performers are helped to
perform better even while those
who have lagged behind main-
stream development are helped
to come to the national

average.”
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hennad: Chief minister
idappadi K Palaniswami on
Chursday reiterated the
tate's opposition to the use of
o1 population data by the
5th Finance Commission for
levolution of funds. He urged
he commission to make **pop-
Uation control” acriterionfor

TOI - 07.09.2018
TN faults fin panel on population data, seeks ¥71,000cr

devolution of funds,

The CM also submitied a
memorandum to the commntis
sion seeking grants-in-aid and
need-specific grants of 71105
crore, including ¥4,000 crore ex-
clusively for Chennai consider-
ing its economic importance,
23,465 crore for road mainte-
nance, and 7,800 crore for the
Cauvery-Vaigal-Gundar intra-
linking project.

During a meeting with a
delegation of the finance pan-
el led by chairman N K Singh
in Chennai, Palaniswaml
made It clear that the panel
must use only 1971 population
data for the purposeof devolu-
tion. “I wish to reiterate that
we oppose the use of 2011 pop-
ulation data. It would punish
progressive states like Tamll
Nadu for controlling popula-

tion growth through their
ownefforts,” hesald.
TheCMmadeastrongcase
for a fair distributign between
the Centre and the states of
the net proceeds of taxes. The
state had not gained much
from the 14th Finance Com-
mi.s;ion s recommendation to
increase the share of central
taxes from 32% to 42% diie to
the drastic cut lwlhorizmt‘al
N

distribution among states,
and Tamil Nadu lost ©6,000
Croreevery year, hesaid. “The
78 million people of the state
are looking to this commis-

_slontoundotheunfairand un-

sclentific treatment it has re-

‘Schemes designed with
socio-economic objectives’

PROMP1L

7 vamil Nadu is the enly
state which has seen Its
A share of funds decline
with the recommendation of
every commission starting
from the ninth (inance com-
mission. The present trend
in transfer of resources —of
rewarding those who use re-
sources inefficiently and do
badly and punishing those
who use resources efficlent-
ly and do well — must be re-
versed, the chief minister
said. He came up with criti-
cal aspects for formulating
its recommendations — cor-
recting imbalance of states
entrusted with responsibili-
tles far more than the finan-
cial resources endowed on
them; need for realistic rath-
erthanoptimistic projection
of state’srevenueand expen-

€5 Noon meal

programme for school
children was once called
popuiist. Now the Unjon
government has made it
part of the National Food
Security Act

EDAPPAD] PALANISWAMI
Chief minister, Tami| Nadu

diture; and adoption of prag-
matie, fair and scientific cri-
teriatoencouragedeveloped
statestoaccelerate growth.
Opposing the reference
to control of expenditure on
the so-called populist pro-
grammes, the CM sought to
clarify what was populist.
“Populist is a subjective
term which has a very fine
line of difference with pop-
wlar schemes. Puratchi Tha-

laivar MGR noon meal pro-
gramme for school children
was once called populist.
Now the Centre has made it
part of the National Food Se-
curity Act,” he said, adding
that social welfare schemes
in the state were designed
with specific socio-econom-
ic objectives. He expressed
concern over the clause
about incentives linked to
Centre'sflagship schemes



